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Our Solvency and Fairness Opinions, transaction advice, financial analysis and due
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Representative Engagements

In each of the following two representative engagements Marshall & Stevens applied solvency

tests to determine if, post transaction:

1) The fair value of the company’s assets would exceed the total amount of the company’s debts;

2) It was reasonable to anticipate that the company would be able to pay its debts as they become due;

3) The company would have a reasonable amount of capital with which to engage in its business;

4) Based on the financial projections provided by management, it was reasonable to anticipate that the company

would satisfy the financial covenants listed in the loan agreement for each of the forecasted periods; and

5) Assuming that the company performed at the levels projected by management, it was reasonable to anticipate that

the company would be able to refinance the balloon payment of the subject debt securities at maturity.
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issuance of $85 million in new
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included a shareholder distribution. Marshall & Stevens was
engaged by the company’s board of directors, for the benefit
of shareholders and lender, to determine whether the company
would be solvent after giving effect to the transaction. Marshall
& Stevens applied the financial tests described above and
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giving effect to the company’s
proposed issuance of $298
million in new debt securities.
The company’s intended use of the new funds was to:
(1) repurchase outstanding shares of the company; (2) refinance
existing debt securities; (3) pay transaction fees and other
expenses associated with the transaction; and (4) fund general
corporate needs. Marshall & Stevens applied the financial
tests described above and determined that the company would

remain solvent. The transaction closed as structured.
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